




























































A. Statement of utilization of issue proceeds: 

Mode of 

Name of the Fund Raising Date of 
Amount 

Issuer ISIN (Public issues/ Type of instrument raising 
Raised Private funds 

placement) 
1 2 3 4 5 6 

Housing and 
Urban 

Development - - - -- -
Corporation 

Ltd. 

B. Statement of deviation/ variation in use of Issue proceeds: 

Name of listed entity 
Mode of Fund Raising 

Type of instrument 

Date of Raising Funds 

Amount Raised 
Report filed for quarter ended 

Is there a Deviation / Variation in use of funds raised? 
Whether any approval is required to vary the objects of the issue stated in the prospectus/ offer 
document? 
If yes, details of the approval so required? 
Date of approval 
Explanation for the Deviation / Variation 
Comments of the audit committee after review 

Comments of the auditors, if any 
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Auuexure-A 

If 8 is Yes, then 

Funds Any specify the 

utilized 
deviation purpose of for Remarks 
(Yes/No) which the funds , if any 

were utilized 
7 8 9 10 

- No NA Nil 

Housing and Urban Development Corporation Ltd. 
Pl:leHe Issee/ Private Placement 

Non-Convertible Debt Securities 
Date (INR Crores) 

- -

-
31.03.2024 

No 

No 

NA 
NA 

NA 
NA 

NA 



~bjects for which funds have been raised and where there has been a deviation, in the following table: 

Modified Original Original Object Object, if any Allocation 

Nil NA -

Deviation could mean: 
(a) Deviation in the objects or purposes for which the funds have been raised 
(b) Deviation in the amount of funds actually utilized as against what was originally disclosed. 

LA ~a~e of _Signatory 
v-ues1gnation 

~ 

£00?-j_· __ _ 
: Vikas Goyal 
: Company Secretary 

Modified 
allocation, 

if any 

NA 

Amount of 

Funds Deviation/ Variation for the Remarks, half-year according to Utilised Applicable object if any 

<INR Crores and in % ) 

- NIL NIL 
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'fype of related p.1rty Oet.lls of other related party transaction as Rcnmts on approval by 

durf~ the rcportlns: 
trans..ctlon partytrar,sactlon approved bV the audit audit committee 

"'""' PAN Name PAN counterparty with the listed period Opening balance 
entfN or Its subsldta~ 

committee 

i Add l 1 - I 
I ... CH0632A IADCPK2A91A 

Director & Key ffllNl8CfflCnt I I I 
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3 HUDCOltd. AAACH0632A Shrt D. Guhan AAFPG9804P o,r,rsonnel of entltv or o.arent ,.,,., o.oo;N.A. o.« 
I Key mana1ement personnel of I I o.oo!N.A I o.ool 4 !HUDCOLtd, AAACH0632A Shrt RltM Prakash AAHPP2169C entltvorn.arent Looo 0.00 
! Key manaaement personl'lel of I I I 0.00! s i HUOCO Ltd. AAACH0632A SlufVlltas~--1 AHYPG4087A entttvornarent Looo o.oo!N.A. 0.00 

----ofnrmc:lkln ... 0 ' 

- --~~ 

·~ 



1::.,-.......... 

Cosing balance 

0.00 

o.J 

o.oo! 

o.ool 

o.ool 
I 

- · . - --· -- . - - - • - -· -----·- · ·- .. -· ··- ----·-·· - ·-· -·· ··-·· - -· - ·· -- - -- ···-· -·· --- . Disclosure of Related Party Transactions under Regulation 23(9) for the half year ended 31st March, 2024 

__ ., ____ oppllmloanJvklcuelhe.-d ___ ro __ ~-or--« .... bt ... -anllly/-llY.n.,--tobo_..,.,_,..,,.. ... _,,,__ 

lrimsean,111aw::111~1slnc:wnd1Dnakc-or,t,,e._..,~depolft:s.ldvencetor -Nature of l~btedness {loan/ 
Issuance of debt/ any other ~tall$ of other lndebtt-dness: Cost Tenure 

etc.1 

' 1 

I 
I 

-----------"'"""'--.. -Nature (lo.n/ advanu/ 
lntercorponite deposit/ Interest Rtlte (%) 

Investment\ 

!Le., 0.00% N.A. 

''"'" 0.00% N.A. 

Le.a 0.00% N.A. 

Le.a 0,00>< N.A. 

Le.a 0.00%, N.A. 

Tfflure 
Purpose for which the fundJ wlll be 

Secured/ unsecured utilised by the ultrmate rKfplent of 

Unsecured 

Unsecured 

Unsecured 

Unsecured 

UM<CU ... 

hinds fendusue\ 

N.A. 

N.A. 

N.A. 

N.A. 

N.A. 

r .... .-~ 
"?:JJJ 

Note, 

-

-~ 



Accounting Policy of HUDCO 

S. Revised Revised Policy 
No. Clause 

4.1 

2 4.2 

3 4.3 

4 4.4 

5 4.5 

6 4.6 

Statement of Compliance with Ind AS 

The standalone financial statements of the Company have been prepared in 
accordance with Indian Accounting Standards ("Ind AS") notified under the Companies 
(Indian Accounting Standards) Rules, 2015 (as amended) and notified under section 
133 of the Companies Act, 2013 ("the Act"), other applicable provisions of the Act, and 
other applicable regulatory norms/guidelines including those issued by RBI. The 
Standalone Balance Sheet; Statement of Profit and Loss; Statement of Cash Flows; 
notes, comprising a summary of significant accounting policies and other explanatory 
information and Statement of Changes in Equity are prepared and presented as per 
the requirements of Division Ill of Schedule Ill to the Companies Act, 2013 applicable 
for Non-Bankinq Financial Companies (NBFCs). 
Basis of preparation and presentation 
The standalone Ind AS financial statements have been prepared on an accrual basis 
as a going concern and under the historical cost convention, except for certain financial 
assets and liabilities (including derivative instruments) which are measured at fair value 
as required by relevant Ind AS and explained in relevant accounting policies. 

These policies have been applied consistently for all the periods presented in the 
financial statements. 

Functional and presentation currency 
The Company's financial statements are presented in Indian Rupees ('INR') which is 
also the Company's functional currency. 
Investment in associates and joint ventures 
The Company records the investments in associates and joint ventures at cost less 
impairment loss, if any. 

If there is an indication of impairment in respect of entity's investment in associate or 
joint venture, the carrying value of the investment is tested for impairment by 
comparing the recoverable amount with its carrying value and any resulting 
impairment loss is charged against the carrying value of investment in associate or 
joint venture. 

On disposal of Investment in associate, and joint venture, the difference between net 
disposal proceeds and the carrying amount is recognized in the statement of profit and 
loss. 
Cash and cash equivalents 
Cash and cash equivalent comprise of cash in hand, demand deposits, time deposits 
with original maturity of less than three months held with bank, highly liquid investments 
that are readily convertible into known amounts of cash and which are subject to an 
insignificant risk of changes in value. 

Foreign currency 
Transactions including income and expenses in foreign currencies are initially recorded 
by the Company at the rates of exchange prevailing on the date the transaction. 

At the end of each reporting period, foreign currency denominated monetary assets 
and liabilities are translated at the functional currency spot rates of exchange (RBI 
Reference Rate) prevailina at the reporting date. 
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7 4.7 

Foreign exchange gains and losses resulting from the settlement of foreign currency 
transactions and the re-measurement of monetary items denominated in foreign 
currency at period end exchange rates are recognized in the Statement of Profit or 
Loss in the period in which they arise. 
Revenue recognition 

4. 7.1 Interest income 
Interest income is recognized on time proportion basis taking into account the amount 
outstanding and rate applicable. For financial assets measured at amortized cost, 
interest income is recorded using the effective interest rate (EIR), i.e. the rate that 
exactly discounts estimated future cash receipts through the expected life of the 
financial asset to the net carrying amount of the financial assets and includes any fees 
or incremental costs that are incrementally directly attributable to the instrument and 
are an integral part of the EIR in line with Ind AS 109. 

Fees/ charges on loan assets, other than those considered an adjustment to EIR, are 
accounted for on accrual basis. Prepayment charges (premium) is accounted for by the 
Company in the year of receipt. 

Interest income in Non-Performing Assets and /or Stage 3 in Financial Assets is 
recognized only on cash/receipt basis. 

4.7.2 Dividends 
Dividend Income is recognized when the Company's right to receive the payment is 
established. 

4.7.3 Rental income 
Rental income arising from operating leases on investment properties is accounted for 
on a straight-line basis over the lease terms unless the payments to the lessor are 
structured to increase in line with expected general inflation to compensate for the 
lessor's expected inflationary cost increases. 

4.7.4 Other Revenue 
Income from services rendered is recognised based on the terms of 
agreements/arrangements with reference to the stage of completion of contract at the 
reporting date. The Company recognizes revenue from contracts with customers 
based on the principle laid down in Ind AS 11 5 - Revenue from contracts with 
customers. Revenue from contract with customers is recognized to the extent it is 
probable that the economic benefits will flow to the Company and the revenue and 
costs, if applicable, can be measured reliably. Revenue is measured at the transaction 
price agreed under the Contract. Transaction Price excludes amounts collected on 
behalf of third parties (e.g., taxes collected on behalf of government) and 
includes/adjusted for variable consideration like rebates, discounts, only to the extent 
that it is highly probable that a significant reversal in the amount of cumulative revenue 
recognised will not occur when the uncertainty associated with the variable 
consideration is subsequently resolved. Fee based income are recognized when they 
become measurable and when it is probable to expect their ultimate collection. 

4.7.5 Interest income on Investments 
Interest income from investments is recognised when it is certain that the economic 
benefits will flow to the Company and the amount of income can be measured reliably. 
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8 4.8 

9 4.9 

10 4.10 

Interest income is accrued on a time basis, by reference to the principal outstanding 
and at the effective interest rate applicable. 
Borrowing costs 
Borrowing costs directly attributable to the acquisition are capitalized as part of the cost 
of the asset. All other borrowing costs are expensed in the period in which they occur. 
Borrowing costs consist of interest and other costs that an entity incurs in connection 
with the borrowing of funds. Borrowing cost also includes exchange differences to the 
extent regarded as an adjustment to the borrowing costs. 

Investment properties-Ind AS 40 
Recognition 
Investment properties includes properties from which the Company is generating 
Rental Income. Investment properties are measured initially at cost, including 
transaction costs and any cost directly attributable in bringing the asset to the location 
and condition necessary for it to be ready for its intended use. 

Subsequent Measurement 
Subsequent to ini tial recognition, investment properties are stated at cost less 
accumulated depreciation and accumulated impairment loss, if any. Investment 
properties are depreciated in accordance to the class of asset that it belongs and the 
life of the asset shall be as conceived for the same class of asset at the Company. All 
other repair and maintenance costs are recognised in statement of profit and loss as 
incurred. 

Though investment property is measured using cost model , the fair value of 
investment property is disclosed in the notes. 

De-recognition 
Investment properties are derecognized either when they have been disposed off or 
when they are permanently withdrawn from use and no future economic benefit is 
expected from their disposal. The difference between the net disposal proceeds and 
the carrying amount of the asset is recognized in Statement of profit and loss in the 
period of de- recoQnition on disposal. 
Property, Plant and Equipment (PPE) and Intangible assets 
Recognition 
PPE are initially recognized at cost. Cost of acquisition consists of purchase price or 
construction cost which is the amount paid and the fai r value of any other consideration 
issued, if any, to acquire the asset and any cost directly attributable in bringing the 
asset to the location and condition necessary for it to be ready for its intended use. 

Advances paid towards the acquisition of PPE outstanding at each balance sheet date 
are disclosed separately under other non-financial assets. 

Subsequent Measurement 
The Company has adopted the cost model of subsequent recognition to measure the 
Property, Plant and Equipment. Consequently, all Property, Plant and Equipment are 
carried at its cost less accumulated depreciation and accumulated impairment losses, 
if any. Subsequent expenditure is recognised as an increase in the carrying amount of 
the asset when it is probable that future economic benefits deriving from the cost 
incurred will flow to the enterprise and the cost of the item can be measured. 

De-recognition 
An item of Property, Plant and Equipment and any significant part initially recognized 
is de-recognized upon disposal or when no future economic benefits are expected from 
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11 4.1 1 

12 4.1 2 

13 4.13 

its use or disposal. Any gain or loss arising on de recognition of the asset (calculated 
as the difference between the net disposal proceeds and the carrying amount of the 
asset) is included in the statement of profit and loss account when the asset is 
derecognized. 

Intangible assets 
Intangible assets are initially measured at cost and any cost directly attributable in 
bringing the asset to the condition necessary for it to be ready for its intended use. An 
intangible asset is recognized only when its cost can be measured reliably and it is 
probable that the expected future economic benefits that are attributable to it will flow 
to the Company. 

They are subsequently measured at cost less accumulated amortisation and 
accumulated impairment loss, if anv. 
Depreciation and amortization 
Depreciation is provided over the useful life of the PPE set as per Schedule-II of 
Companies Act, 2013 and depreciation rates have been worked out by applying WDV 
method after retaining 5% of cost as residual value except for the assets mentioned 
as below: 

a) Computer software is amortized over a period of five years on a straight-line basis. 

b) Items costing upto Rs 5000 per item including books, miscellaneous assets/ 
consumables etc are expensed off in the profit and loss account in the year of 
purchase. 

Depreciation on additions to/ deductions from PPE during the year is charged on pro­
rata basis from/ up to the date on which the asset is available for use/ disposed. 
Capital -work-in -Progress 
Capital work in progress includes assets not ready for the intended use and is carried 
at cost, comprising direct and related incidental expenses. 

Intangible assets under development 
Expenditure incurred which are eligible for capitalization under intangible assets is 
carried as 'Intangible assets under development' till they are ready for their intended 
use. 

Leases 
(a) Company as a lessee 
i) The Company assesses at contract inception whether a contract is, or contains, a 

lease. A contract is, or contains, a lease if the contract conveys the right to control 
the use of an identified asset for a period of time in exchange for consideration. The 
Company recognizes a right-of-use asset and a lease liabili ty at the lease 
commencement date. The right-of use asset is initially measured at cost, which 
comprises the initial amount of lease liability adjusted for any lease payments made 
at or before the commencement date, plus any initial direct cost incurred and an 
estimate of costs to dismantle and remove the underlying asset or to restore the 
underlying asset or the site on which it is located, less any lease incentives received. 

ii) The right-of-use asset is subsequently depreciated using the straight-line method 
from the commencement date to the earlier of the end of the useful life of the right­
to-use asset or the end of the lease term. The estimated useful life of the right-to­
use asset is determined on the same basis as those of property, plant and 
equipment. In addition, the right-to-use asset is periodically reduced by impairment 
losses, if any, and adjusted for certain re-measurements of the lease liabilitv. 
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iii) The lease liabi lity is initially measured at the present value of the lease payments 
that are not paid at the commencement date, discounted using the interest rate 
implicit in the lease or, if that rate cannot be readily determined, the Company's 
incremental borrowing rate. 

iv) The lease liability is measured at amortized cost using the effective interest 
method, it is re-measured when there is a change in future lease payments from a 
change in an index or rate. When the lease liability is remeasured in this way, a 
corresponding adjustment is made to the carrying amount of the right-of-use asset, 
or is recorded in the profit and loss if the carrying amount of the right-of-use asset 
has been reduced to zero. 

v) The Company presents right-of-use asset that do not meet the definition of 
Investment property in the "Right of use assets" separately on the face of the 
Balance sheet and lease liabilities in "other financia l liabilities" in the Balance 
Sheet. 

vi) Short term Lease and Leases of low value assets: -The Company has elected not 
to recognize right-of-use asset and lease liabilities for short term leases that have 
lease term of 12 months or less and leases of low value assets. The Company 
recognizes the lease payments associated with these leases as an expense on a 
straight-line basis over the lease term. 

(b) As a lessor 
When the Company acts as a lessor, it determines at lease inception whether each 
lease is a finance lease or an operating lease. To classify each lease, the Company 
makes an overall assessment of whether the lease transfers substantially all the risk 
and rewards incidental to the ownership of the underlying asset. If this is the case, then 
the lease is a finance lease, if not then it is an operating lease. As part of the 
assessment, the Company considers certain indicators such as whether the lease is 
for the major part of the economic life of the asset. • 

The Company recognizes lease payments received under operating lease as income 
on a straight-line basis over the term of relevant lease unless the payments to the 
lessor are structured to increase in line with expected general inflation to compensate 
for the lessor's expected inflationary cost increases as part of "Rental Income". 

14 4.14 Financial instruments 
A financial instrument is any contract that gives rise to a financial asset of one entity 
and a financial liability or equity instrument of another entity. 

Initial recognition and measurement 
The Company recognizes financial assets and financial liabilities when it becomes a 
party to the contractual provisions of the instrument. All financial assets and financial 
liabilities are recognised initially at fair value adjusted by transaction costs that are 
attributable to the acquisition or issue of the financial asset or financial liability except 
in the case of financial assets or financial liability recorded at fair value through profit 
or loss where the transaction cost are charged to profit and loss. 

Subsequent measurement 

a) Non-derivative financial instruments 

i) Financial assets carried at amortised cost 
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A financial asset is subsequently measured at amortised cost if it is held within a 
business model whose objective is to hold the asset in order to collect contractual cash 
flows and the contractual terms of the financial asset give rise on specified dates to 
cash flows that are solely payments of principal and interest on the principal amount 
outstanding. 

ii) Financial assets at fair value through other comprehensive income 
A financial asset is subsequently measured at fair value through other comprehensive 
income if it is held within a business model whose objective is achieved by both 
collecting contractual cash flows and selling assets and the contractual terms of the 
financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. Further, in cases where the 
Company has made an irrevocable election based on its business model, for its 
investments which are classified as equity instruments other than which are held for 
trading and contingent consideration recognized by an acquirer in a business 
combination to which Ind AS 103 applies are classified as at FVTPL, the subsequent 
changes in fair value are recognized in other comprehensive income. 

iii) Financial assets at fair value through profit or loss 
A financial asset which is not classified in any of the above categories are subsequently 
fair valued through profit or loss. It includes all derivative financial instruments except 
for those designated and effective as hedging instruments, for which the hedge 
accounting requirements are being applied. 

iv) Equity investments 
All equity investments in scope of Ind AS 109 are measured at fair value. Equity 
instruments which are held for trading and contingent consideration recognised by an 
acquirer in a business combination to which Ind AS103 applies are classified as at 
FVTPL. For all other equity instruments, the Company may make an irrevocable 
election to present in other comprehensive income subsequent changes in the fair 
value. The Company makes such election on an instrument-by-instrument basis. The 
classification is made on initial recognition and is irrevocable. 

If the Company decides to classify an equity instrument as at FVTOCI, then all fair 
value changes on the instrument, excluding dividends, are recognized in the OCI. 
There is no recycling of the amounts from OCI to P&L, even on sale of investment. 
However, the Company may transfer the cumulative gain or loss within equity. 

Equity instruments included within the FVTPL category are measured at fair value with 
all changes recognized in the P&L. 

v) Financial liabilities 
Financial liabilities are subsequently carried at amortised cost using the effective 
interest method except for derivative financial liabilities which are carried at FVTPL with 
gains or losses recognized in the statement of profit and loss. For trade and other 
payables maturing within one year from the balance sheet date, the carrying amounts 
approximate the fai r value due to the short maturity of these instruments. 

b) Derivative financial instruments 
The Company holds various derivatives to mitigate the risk of changes in exchange 
rates on foreign currency exposures as well as interest fluctuations including foreign 
exchange forward contracts, currency and interest rate swaps etc. The counterparty 
for these contracts is generally a bank. 
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Hedge accounting 

Under hedge accounting, an entity can designate derivative contracts either as cash 
flow hedge or fair value hedge. The Company designates certain derivative contracts 
as cash flow hedges. 

To qualify for hedge accounting, the hedging relationship must meet all of the following 
requirements: . 
. 
. 

. 

. 

There is an economic relationship between the hedged item and the hedging 
instrument. 
The effect of credit risk does not dominate the value changes that result from that 
economic relationship 
The hedge ratio of the hedging relationship is the same as that resulting from the 
quantities of: 

- the hedged item that the company usually hedges; and 
- the hedging instrument that the company usually uses to hedge that quantity of 

hedged item 
The hedging relationship consists only of eligible hedging instruments and eligible 
hedged items 
At the inception of the hedging relationship there is formal designation and 
documentation of the hedging relationship and the entity's risk management 
objective and strategy for undertaking the hedge and its hedge effectiveness 

Cash flow hedge 
The hedging instruments which meets the qualifying criteria for hedge accounting are 
designated as cash flow hedge. The effective portion of changes in the fair value of 
derivatives that are designated and qualify as cash flow hedges is recognised in Other 
Comprehensive Income. The change in intrinsic value of hedging instruments is 
recognised in 'Effective Portion of Cash Flow Hedges'. The amounts recognized in 
such reserve are reclassified to the Statement of Profit or Loss when the hedged item 
affects profit or loss. Further, the change in fair value of the time value of a hedging 
instruments is recognised in 'Cost of Hedging Reserve'. The amounts recognised in 
such reserve are amortised to the Statement of Profit and Loss on a systematic basis. 
The gain or loss relating to ineffective portion is recognised immediately in Statement 
of Profit and Loss. 

Fair value hedge 
In line with the recognition of change in the fair value of the hedging instruments in the 
Statement of Profit & Loss, the change in the fair value of the hedged item attributable 
to the risk hedged is recognised in the Statement of Profit and Loss. Such changes 
are made to the carrying amount of the hedged item. Amortisation of said changes in 
carrying amount may begin as soon as an adjustment exists and shall begin no later 
than when the hedged item ceases to be adjusted for hedging gains and losses. The 
amortisation is based on a recalculated effective interest rate at the date that 
amortisation begins. If the hedged item is de-recognised, the unamortised fair value 
is recognised immediately in Statement of Profit and Loss. 

Hedge accounting is discontinued when the hedging instrument expires, or terminated, 
or exercised, or when it no longer qualifies for hedge accounting. 

Financial assets or financial liabilities, at fair value through profit or loss 
This category has derivative financial assets or liabilities which are not designated as 
hedges. Any derivative that is not designated a hedge is categorized as a financial 
asset or financial liability, at fair value through profit or loss. 
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Derivatives not designated as hedges are recognized initially at fair value and 
attributable transaction costs are recognized in net profit in the Statement of Profit and 
Loss when incurred. Subsequent to initial recognition, these derivatives are measured 
at fair value through profit or loss and the resulting exchange gains or losses are 
included in Statement of Profit and Loss. Assets/liabilities in this category are presented 
as financial assets/ financial liabilities if they are either held for trading or are expected 
to be realized within 12 months after the balance sheet date. 

De-recognition of financial instruments 
The Company de-recognises a financial asset when the contractual rights to the cash 
flows from the financial asset expire or when substantially all the risks and rewards are 
transferred or it transfers the financial asset and transfer qualifies for de-recognition 
under Ind AS 109. 

A financial liability (or a part of a financial liability) is de-recognised from the Company's 
balance sheet when the obligation specified in the contract is discharged or cancelled 
or expires. 

15 4.15 Share capital 
Ordinary shares 
Ordinary shares are classified as equity. Incremental costs directly attributable to the 
issuance of new ordinary shares and share options are recognized as a deduction from 
retained earninQs, net of any related income tax effects. 

16 4.16 Fair value measurement 
The Company measures financial instruments, such as, derivatives at fair value at each 
balance sheet date using valuation techniques. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. The 
fair value measurement is based on the presumption that the transaction to sell the 
asset or transfer the liability takes place either: 

In the principal market for the asset or liability, or in the absence of a principal market, 
in the most advantageous market for the asset or liabil ity 

The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market 
participants would use when pricing the asset or liability, assuming that market 
participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market 
participant's ability to generate economic benefits by using the asset in its highest and 
best use or by selling it to another market participant that would use the asset in its 
highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and 
for which sufficient data are available to measure fair value, maximising the use of 
relevant observable inputs and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial 
statements are categorised within the fair value hierarchy, described as follows, based 
on the lowest level input that is significant to the fair value measurement as a whole: 
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Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or 
liabilities 

Level 2 - Valuation techniques for which the lowest level input that is significant to the 
fair value measurement is directly or indirectly observable 

Level 3 - Valuation techniques for which the lowest level input that is significant to the 
fair value measurement is unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring 
basis, the Company determines whether transfers have occurred between levels in the 
hierarchy by re-assessing categorisation (based on the lowest level input that is 
significant to the fair value measurement as a whole) at the end of each reporting 
period. 

17 4.17 Impairment 
a) Financial Assets 
The Company recognises loss allowance for Expected Credit Loss (ECL) on a financial 
asset broadly in accordance with the principles laid down in Ind AS 109. The Company 
compares the risk of a default occurring on the financial asset as at the reporting date 
with the risk of a default occurring on the financial asset as at the date of initial 
recognition and based on the reasonable and supportable information, that is available 
and is indicative of significant increases in credit risk since initial recognition. The risk 
of default occurring on the financial asset is assessed as at the reporting date and the 
financial assets are classified into three categories based on the number of days of 
past due: -

Stage - 1 - 0-30 days 
Includes loan assets that have not had a significant increase in credit risk since initial 
recognition or that has low credit risk at the reporting date. 

Stage - 2 - 31-90 days 
Includes loan assets that have had a significant increase in credit risk since initial 
recognition but that do not have objective evidence of impairment. 

Stage - 3 - Above 90 days. 
Includes loan assets that have objective evidence of impairment at the reporting date. 

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan 
assets and lifetime ECL for Stage 2 & Stage 3 loan assets. ECL is the product of the 
Probability of Default, Exposure at Default and Loss Given Default, defined as follows: 

Probability of Default (PD) - The PD represents the likelihood of a borrower defaulting 
on its financial obligation, either over the next 12 months ( 12 months PD), or over the 
remaining lifetime (Lifetime PD) of the obligation. 

Loss Given Default (LGD) - LGD represents the Company's expectation of the extent 
of loss on a defaulted exposure. LGD varies by type of counterparty, type, and 
preference of claim and availability of collateral or other credit support. 

Exposure at Default (EAD) - EAD is based on the amount of outstanding exposure 
as on the assessment date on which ECL is computed. 

The ECL is calculated based on the historical data with due wei!'.lhta!'.je to the likely 
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future events which may affect the cash flows. The Company recognises in statement 
of profit or loss, as an impairment gain or loss, the amount of Expected Credit Loss (or 
reversal) that is required to adjust the loss allowance at the reporting date. 

Additional provision is made in order to establish a balance in the provision for loans 
that the Corporation's management considers prudent and adequate keeping in view 
the unforeseen events and happenings such as change in policy of Government and 
procedural delays in repayments from the agencies, outcome of pending cases under 
Insolvency and Bankruptcy code etc. 

Modification Loans 
The company allows concessions or modification of loan term as a response to the 
borrowers' financial difficulties rather than taking possession or to other wise enforce 
collection of security. The company considers a loan for borne when such concession 
or modification are provided as a result of the borrower present and expected financial 
difficulties and the company would not have agreed 'to them if the borrower had been 
financially healthy. Indicators of financial difficulties include defaults on covenants, or 
significant concerns raised by the Credit Risk Department. Forbearance may involve 
extending the payment arrangement and the agreement of new loan condition. Once 
the term is negotiated, any impairment is measured by taking into account the original 
and modified parameter. It is the company's policy to monitor forborne loans to help 
ensure that future payment continues to be likely to occur. De-recognition decisions 
and classifications between Stage 2 and Stage 3 are determined on a case-by-case 
basis. If these procedures identify a loss in relation to loan, it is disclosed and managed 
as an impaired Stage 3 or forborne asset until it is collected or written off. However, if 
the modification results into notional gain on account change in expected future value 
of cash flows, the same shall not be recognized. 

When the loan has been renegotiated or modified but not derecognized, the company 
also reassesses whether there has been a significant increase in credit risk. 

b) Non-financial assets 
Intangible assets and property, plant and equipment 
Intangible assets and property, plant and equipment are evaluated for recoverability 
whenever events or changes in circumstances indicate that their carrying amounts may 
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. 
the higher of the fair value less cost to sell and the value-in-use) is determined on an 
individual asset basis unless the asset does not generate cash flows that are largely 
independent of those from other assets. In such cases, the recoverable amount is 
determined for ihe CGU to which the asset belongs. 

If such assets are considered to be impaired, the impairment to be recognized in the 
Statement of Profit and Loss is measured by the amount by which the carrying value 
of the assets exceeds the estimated recoverable amount of the asset. An impairment 
loss is reversed in the Statement of Profit and Loss if there has been a change in the 
estimates used to determine the recoverable amount. The carrying amount of the asset 
is increased to its revised recoverable amount, provided that this amount does not 
exceed the carrying amount that would have been determined (net of any accumulated 
amortization or depreciation) had no impairment loss been recognized for the asset in 
prior years. 

18 4.18 Government grants and subsidies 
Government grants are recognised where there is reasonable assurance that the grant 
will be received and all attached conditions will be complied with. When the grant 
relates to an expense item, it is recognised as income on a systematic basis over the 
periods that the related costs, for which it is intended to compensate, are expensed. 
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19 4.19 

20 4.20 

When the grant relates to an asset, it is recognised as income in equal amounts over 
the expected useful life of the related asset._ 

When the Company receives grants of non-monetary assets, the asset and the grant 
are recorded at fair value amounts and released to profit or loss over the expected 
useful life in a pattern of consumption of the benefit of the underlying asset i.e., by 
equal annual instalments. When loans or similar assistance are provided by 
governments or related institutions, with an interest rate below the current applicable 
market rate, the effect of this favourable interest is regarded as a government grant. 
The loan or assistance is initially recognised and measured at fair value and the 
government grant is measured as the difference between the initial carrying value of 
the loan and the proceeds received. The loan is subsequently measured as per the 
accounting policy applicable to financial liabilities. 

a) The Company acts as a channelizing agency for disbursement of grants/ subsidies 
under various schemes of the Government and Government Agencies. The 
Company receives the amount of such grants/subsidies and disburses them to 
eligible parties in accordance with the schemes of the relevant grants/subsidies. The 
undisbursed grants/ subsidies as at the year-end are shown as a part of Financial 
Liabilities. Where grants/ subsidies disbursed exceed, the related amount received, 
such amount receivable from Government / Government Agencies is shown as a 
part of other Loans and Advances. 

b) Grants received from other than Govt. agencies or development partners, in respect 
of certain schemes for economically weaker sections / low-income groups are also 
dealt with in the manner described at (a) above. Interest earned on loans given 
under certain specified schemes is shown under "Financial Liabilities" and is utilized 
as per the terms of the aqreement. 

Employee benefits 

(a) Expenditure on company contributions to Provident Fund, Group Saving Linked 
Insurance Scheme, EPFO's Employees' Pension Scheme and HUDCO's 
Employees' Pension Scheme is accounted for on accrual basis in accordance with 
the terms of the relevant schemes and charged to Statement of Profit & Loss. The 
Company's obligation towards gratuity, provident fund and post-retirement medical 
benefits to employees are actuarially determined and provided for as per Ind AS 19 
on Employee Benefits. Liability for gratuity as per actuarial valuation is paid to a fund 
administered through a separate trust. 

b) The Company's obligation towards sick leave, earned leave, gift on long service & 
retirement are determined on actuarial basis and provided for as per Ind AS 19 on 
Employee Benefits. 

Taxes - Ind AS 12 
Tax expense comprises current and deferred tax. 

Current income tax 

Current income tax is measured at the amount expected to be paid to the tax authorities 
in accordance with the Income Tax Act, 1961. Current income tax assets and liabil ities 
are measured at the amount expected to be recovered from or paid to the taxation 
authorities. The tax rates and tax laws used to compute the amount are those that are 
enacted or substantively enacted, at the reporting date. Current income tax relating to 
items recognized outside profit or loss is recognized outside profit or loss (either in 
other comprehensive income or in equity). 
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In respect of disputed current tax demands, where the Company is in appeal, provision 
for tax is made when the matter is finally decided. 

Deferred tax 
Deferred tax is provided using the liability method on temporary differences between 
the tax bases of assets and liabilities and their carrying amounts for financial reporting 
purposes at the reporting date. 

Deferred tax assets are recognised for all deductible temporary differences, the carry 
forward of unused tax credits and any unused tax losses. Deferred tax assets are 
recognised to the extent that it is probable that taxable profit will be available against 
which the deductible temporary differences, and the carry forward of unused tax credits 
and unused tax losses can be utilized. 

The carrying amount of deferred tax assets is reviewed at each reporting date and 
reduced to the extent that it is no longer probable that sufficient taxable profit will be 
available to allow all or part of the deferred tax asset to be utilized. 

Unrecognized deferred tax assets are re-assessed at each reporting date and are 
recognised to the extent that it has become probable that future taxable profits will allow 
the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to 
apply in the year when the asset is realized or the liability is settled, based on tax rates 
(and tax laws) that have been enacted or substantively enacted at the reporting date. 

Deferred tax relating to items recognised outside profit or loss is recognised outside 
profit or loss (either in other comprehensive income or in equity). 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right 
exists to set off current tax assets against current tax liabilities and the deferred taxes 
relate to the same taxable entity and the same taxation authority. 

21 4.21 Dividend 
Proposed final dividends and interim dividends payable to the shareholders are 
recognized as changes in equity in the period in which they are approved by the 
shareholders' meetinq and the Board of Directors respectively. 

22 4.22 Provisions 
Provisions are recognised when the Company has a present obligation (legal or 
constructive) as a result of a past event, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and a reliable 
estimate can be made of the amount of the obligation. The expense relating to a 
provision is presented in the statement of profit and loss. 

Reimbursements expected in respect of expenditure required to settle a provision is 
recoqnized only when it is virtually certain that the reimbursement will be received. 

23 4.23 Contingent liabilities and assets 
The Company does not recognize a contingent liability but discloses its existence in 
the financial statements Contingent liability is disclosed in the case of: 
• A present obligation arising from past events, when it is not probable that an outflow 
of resources will be required to settle the obligation 
• A present obligation arising from past events, when no reliable estimate is possible 
• A possible obligation arising from past events, unless the probability of outflow of 
resources is remote. 
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24 4.24 

25 4.25 

26 5 

27 5.1 

• Contingent assets are not recognised. A contingent asset is disclosed, as required 
by Ind AS 37, where an inflow of economic benefits is probable. 
"Materiality of Events / Information " 
"Financial impact of events / information relating to prior years identified in the current 
year which are not material are accounted for in the current year and are not corrected 
retrospectively through restatement of comparative amounts. Events or information are 
considered to be material if they could, individually or collectively, influence the 
economic decisions of the users of the financial statements and on the basis of 
governing laws, rules, regulations or recommendations issued by competent 
authorities." 
Earnings per Share 
The basic earnings per share is computed by dividing the net profit after tax by the 
weighted average number of equity shares outstanding during the year. 

Diluted earnings per share is computed by dividing adjusted net profit after tax by the 
aggregate of weighted average number of equity shares and dilutive potential equity 
shares outstanding during the year. The number of equity shares and potentially 
dilutive equity shares are adjusted for share splits /reverse share splits and bonus 
shares, as appropriate. 
Significant accounting judgements, estimates and assumptions. 
• The preparation of Standalone financial statements in conformity with Ind AS 

requires the management to make judgments, estimates and assumptions that 
affect the reported amounts of revenues, expenses, assets and liabilities and the 
disclosure of contingent liabilities, at the end of the reporting period. 

• Management believes that the estimates used in the preparation of financial 
statement are prudent and reasonable. Future result could differ from these 
estimates. Any revision to accounting estimate is recognized prospectively in 
current and future period. 

Judgements 
In the process of applying the company's accounting policies, management has made 
the following judgements, which have a significant risk of causing a material adjustment 
to the carryinQ amounts of assets and liabilities within the next financial year. 
Business model assessment 
• Classification and measurement of financial assets depends on the results of the SPPI 
and the business model test. The Company determines the business model at a level 
that reflects how Companies of financial assets are managed together to achieve a 
particular business objective. This assessment includes judgement reflecting all 
relevant evidence including how the performance of the assets is evaluated and their 
performance measured, the risks that affect the performance of the assets and how 
these are managed and how the managers of the assets are compensated. The 
Company monitors financial assets measured at amortised cost or fair value through 
other comprehensive income that are derecognised prior to their maturity to understand 
the reason for their disposal and whether the reasons are consistent with the objective 
of the business for which the asset was held. Monitoring is part of the Company's 
continuous assessment of whether the business model for which the remaining 
financial assets are held continues to be appropriate and if it is not appropriate whether 
there has been a change in business model and so a prospective change to the 
classification of those assets. 

Estimates and Assumptions 
• The key assumptions concerning the future and other key sources of estimation 
uncertainty at the reportina date, that have a siQnificant risk of causina a material 
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28 5.2 

29 5.3 

30 5.4 

adjustment to the carrying amounts of assets and liabilities within the next financial 
year, are described below. The Company based its assumptions and estimates on 
parameters available when the financial statements were prepared. Existing 
circumstances and assumptions about future developments, however, may change 
due to market changes or circumstances arising that are beyond the control of the 
company. Such chanqes are reflected in the assumptions when they occur 
Fair value of financial instruments 
The fair value of financia l instruments is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction in the principal (or most 
advantageous) market at the measurement date under current market conditions (i.e. , 
an exit price) regardless of whether that price is directly observable or estimated using 
another valuation technique. When the fa ir values of financial assets and financial 
liabilities recorded in the balance sheet cannot be derived from active markets, they 
are determined using a variety of valuation techniques that include the use of valuation 
models. The inputs to these models are taken from observable markets where possible, 
but where this is not feasible, estimation is required in establishing fa ir values. 
Judgements and estimates include considerations of liquidity and model inputs related 
to items such as credit risk (both own and counterparty), correlation and volatility. 
Effective Interest Rate (EIR) method 
The company's EIR methodology recognises interest income/ expense using a rate of 
return that represents the best estimate of a constant rate of return over the expected 
behavioral life of loans given / taken and recognises the effect of potentially different 
interest rates at various stages and other characteristics of the product life cycle 
(including prepayments and penalty interest and charges). 

This estimation, by nature, requires an element of judgement regarding the expected 
behaviour and life-cycle of the instruments, as well expected changes to India's base 
rate and other fee income/expense that are inteqral parts of the instrument. 
Impairment of financial asset 
The measurement of impairment losses across all categories of financial assets 
requires judgement, in particular, the estimation of the amount and timing of future cash 
flows and collateral values when determining impairment losses and the assessment 
of a significant increase in credit risk. These estimates are driven by a number of 
factors, changes in which can result in different levels of allowances. 

The company's ECL calculations are outputs of complex models with a number of 
underlying assumptions regarding the choice of variable inputs and their 
interdependencies. Elements of the ECL models that are considered accounting 
judgements and estimates include: 
- The Company's grading model, which assigns PDs to the individual grades 
- The Company's criteria for assessing if there has been a significant increase in 

credit risk and so allowances for financial assets should be measured on a L TECL 
basis and the qualitative assessment 

- The segmentation of financial assets when their ECL is assessed on a collective 
basis - Development of ECL models, including the various formulas and the choice 
of inputs 

- Determination of associations between macroeconomic scenarios and, economic 
inputs, such as unemployment levels and collateral values, and the effect on PDs, 
EADs and LGDs 

- Selection of forward-looking macroeconomic scenarios and their probability 
weightings, to derive the economic inputs into the ECL models 

It has been the Company's policy to regularly review its models in the context of actual 
loss experience and adjust when necessary. 
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31 5.5 

32 5.6 

33 5.7 

34 5.8 

Provisions and other contingent liabilities 
The Company operates in a regulatory and legal environment that, by nature, has a 
heightened element of litigation risk inherent to its operations. As a result, it is involved 
in various litigation, arbitration and regulatory investigations and proceedings in the 
ordinary course of the Company's business. 
Given the subjectivity and uncertainty of determining the probability and amount of 
losses, the Company takes into account a number of factors including legal advice, the 
stage of the matter and historical evidence from similar incidents. Significant judgement 
is required to conclude on these estimates. 
Revenue from contract with Customers 
The Company's contracts with customers include promises to transfer services to a 
customer. The Company assesses the services promised in a contract and identifies 
performance obligation involves judgement to determine the deliverables and the ability 
of the customer to benefit independently from such deliverables. 

The Company exercises judgement in determining whether the performance obligation 
is satisfied at a point in time or over a period of time. The Company considers indicators 
such as how customer benefits as services are rendered or who controls the asset as 
ii is being created or existence of enforceable right to payment for performance to date 
and alternate use of such product or services, transfer of significant risks and rewards 
to the customer, etc. 
Leases 
Ind AS-116 requires lessees to determine the lease term as the non-cancellable period 
of a lease adjusted with any option to extend or terminate the lease, if the use of such 
option is reasonably certain. The Company makes an assessment on the expected 
lease term on a lease-by-lease basis and thereby assesses whether it is reasonably 
certain that any options to extend or terminate the contract will be exercised. The lease 
term in future periods is reassessed to ensure that the lease term reflects the current 
economic circumstances. Company also used judgement in determining the low value 
assets as Qiven under the Ind AS-11 6. 
Income Taxes 
Significant estimates are involved in determining the provision for income taxes, 
including amount expected to be paid/recovered for uncertain tax positions and in respect 
of expected future profitability to assess deferred tax asset. 
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